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Dear European leaders,  

As individuals with first-hand knowledge and significant experience in the financial industry, we urge you to 
introduce small financial transaction taxes (FTTs). These taxes will rebalance financial markets away from a 
short-term trading mentality that has contributed to instability in our financial markets. They also have the 
potential to raise significant revenue.  

In the last few decades, financial market activity has increased tremendously, with the value of transactions 
now 70 times greater than the size of the real global economy. The primary role of financial markets is to 
raise investment, allocate resources efficiently, and mitigate risk. However, much of today’s financial activity 
does not contribute to these goals. Computer-driven, high frequency trading, for example, allocates 
resources on the basis of algorithms designed to turn very short-term profits and have been shown to drain 
liquidity in stressed markets when it is needed most. FTTs of a small fraction of a percent on each trade 
would moderate the incentives for such short-term speculation while having a negligible impact on long-term 
investment.  

Concerns have been raised that FTTs could damage growth. But a growing body of evidence suggests that 
by reducing volatility, adding long-term liquidity, and raising much needed revenue, the overall effect would 
be significantly positive. Critics have also wrongly claimed that the exit of the UK from the EU is reason to 
delay or suspend FTT talks to entice London finance firms to move to mainland Europe. As industry 
professionals, we can assure you that these firms would base a decision on whether or not to relocate on 
many factors beyond a small transaction tax, especially given the fact that the UK already applies a tax on 
stock trades.  

FTTs have a proven track record. Numerous countries, including those with deep and fast-growing markets, 
such as the UK, South Africa, Hong Kong, Singapore, Switzerland, and India, currently have FTTs on 
particular asset classes that raise billions of dollars per year. Additional FTTs, such as those your 10 
countries are currently working to introduce, offer a real opportunity to help restore the financial sector to its 
proper role, while raising substantial revenues for people in urgent need at home and in the world’s poorest 
countries.  



We urge you, for the reasons of stability, resilience and revenue outlined above, to do all in your power to 
finalise FTT negotiations so that implementation may happen at the earliest time. We believe this is an 
opportunity that should not be missed.  
 

1.        Dr. Wilfried Stadler, former CEO, Investkredit Bank (Austria)  
2.        Benoît Lallemand, former Senior Internal Consultant and Service Excellence Manager, Euroclear 
Bank SA (Belgium)  
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